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UNCLAS NEW DELHI 7449 


E.O.l 1652:N/A 
TAGS: BEXP, IN 

SUBJECT: INVESTMENT OPPORTUNITY: INDO-USTECHNICAL KNOW-HOW 
COLLABORATION AGREEMENT 

REF: NEW DELHI 6169 

1 . SETHI INFORMS US THAT SUBSEQUENT TO HISAD VISING US THAT 
THEFOREIGN INVESTMENT BOARD HAD APPROVED THE PROPOSAL 

IT RECEIVED FROM THE INDIAN CONSULATE IN SAN FRANCISCO INFORMATION 
THAT MICRODISC, SUBSIDIARY OF INTERNATIONAL MEMORY SYSTEMS, IS 
NOW INOPERATIVE. THE BOARD SAYS THAT IT WILL APPROVETHE 
PROPOSAL IF THE PARENT COMPANY IS DESIGNATED AS THE PARTNER. 

THE BOARD IS SENDING A LETTER TO SETHI TO THIS EFFECT NEXT 
WEEKWHICH HE PROMISES TO SHOW US. 

2. SETHI SAYS HE WILL WRITE TO PRENTISS SMITH REQUESTING THAT 

HE ADVISE THE BOARD THAT THE PARENT COMPANY WILL TAKE OVER THE 
PROPOSAL AFTER HE RECEIVES THE LETTER FROM THEBOARD. 

3. COMMERCE IS REQUESTED TO FOLLOW UP WITH SMITH TO ASCERTAIN 
WHETHER MICRODISC IS OPERATIVE. SAXBE 


UNCLASSIFIED 
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